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FEDERAL ALTERNATIVE FUEL CREDIT
Sales Update #17-03PP

Ferrell Autogas Provides Answers to Receiving Credit

Wondering how to submit for the “VETEC” Alternate Fuel Credit
when operating propane powered buses? In most cases your fuel
provider will handle submitting the required paperwork.

Ferrell Autogas has a very nice question and answer sheet (below)

that walks you through the process if you are required to submit the
forms.
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FEDERAL ALTERNATIVE FUEL CREDIT
AUTOGAS CUSTOMER FAQs

C: Whan didthe &0 opg cradit bacome availabla?

M The credit expired Decembar 31, 2004, but was reinstated in December 2075 and made retroactive to
Januarny 1, 2015, while establishing a nes expiration date of Decembser 31, 2016, Each gallon of proparns
Lzed as motor fuel retroactive to Januans 1, 2015, is eligible for the eredit, until the cument expiration dafe
of Decembsar 31, 2016, This refundable credit rmains at SO0 opg for 2015, but then will e enengy content
adjusted to apprsEimatehy 3G cpg for 2016, reflecting the changed energy content calzulation of exciss fax on
autogas that wias enacted during 2015,

e Whois aligiblet o claim the eradit?

M Per Internal Fevenus Service (RS regulations, onhy the "fusker of the vehicleiE) is eligible 1o claim the oreclt.
This will & naure that only one claim is made for each galion of fusl If wour vehick: is fusled at a Ferrsligas
liocation, a cardiock, or Fusliaster site that is opsn o the public, then the cvner of that facility is the fusker and
i& the onhy entity that can clairm the eredit. §wou puizhase propans in bulk, fuel wour can wehicles and paid the
Federal Exzize Tax directly 1o the IRS by filing Form 720, then wou can claim the oredit once wou ake properbs
registerad with the IRS. Customers exempt friom the Federal Excize tax may not b reguired to file Form 720,

Gk What aratha IRS registration requiramants?

M Yol need to complete IRS Form 837 and register for activity "AL" This registration may require that wou fike
and prepars the 1IR3 Excise Tax return, Form 720, on a guartsrhy basis, Becorming registe red may reduire that
ol account for the Feckral Bacise tax on atternative fusl ussed as motor fuel. The tax rate through Decembxer
31, 2015, 5183 ¢pg. The tad rate changes o 13,2 opg in 2016, You shoukd consull your ascountant of tax
achiizor o revisw thess filing reguirements. IBS Forms 837 and 720 can b obtained at the IRS we beite
AT = Lt

Gk Hows do | elaim the sradit for calandar waar 20157
M Slaimns for fuel wsed during 2015 must be filed in ascordances with |BS Motics 2076408, which is availabke af
g ir s gon . This process can differ depending on viour particular situation.

Gk What othartax issuas ara thara?

A I ol puizhase propans in bulks and fusl wour o v hiclss, ol may also be required o pay state anddor kocal
rchor fusl taxes and fik tae returns. This will ke depencent Upon whers yiol are ocated, You should consult
ol r aceountant or tae achvisor to werify the state specific rukes and filing rouirements,

Gk Farrallgas is currantly charging motor fual taxas on my bulk purchasas, What happans whean | registar
with the IR37?

e Cincs woll are registersd with the RS, notify wour Ferizlgas account Manager and priovicke us with & kether roussting
that wire no konger charge motor fusl tamss on vour bullk purchasss, Ones this oosurs, vour Fermsligas account
wirill b Upclated anc viol will ke responsibke for remitting the applicakble motor fuel taxes tothe RS and viour
state or local revenue department. This will alao alkow wiou 1o claim the S0 opg tae oredit available from the RS,
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FEDERAL ALTERNATIVE FUEL CREDIT
AUTOGAS CUSTOMER FAQs

G | purchasa propana in bulk and fual my own vehislas, but | don't want to registar with the IRS or
filathasetax returns. What happensto the cradit?

A I wour bulks propans purchases arg all used for mctor fuel then wol can eouest Ferrellgas to charge
all of the applicable federal and state motor fusl faxss on each delvens Wi must have this reguest in
writing and sent tothe Fenrslpas Tax Department. Making this reguest will make Ferreligas the "fusker
of wollr wehic ks, The reouest will be effective until i is rescinded inweriting.

G | purchase propanea in bulk and usea it for forklifts as weall as motar fueal in licensed vehiclas, Am |
aligible for the cradit ?

A The RS consicders forkdifts 1o be 2 motor wehick:, 80 propans used 1o poeer them is also eligible for the
S0 opg credit, Forkdift galkons ar not subject o the feckeral or most state motor fueltaxes, but they are
alictibde for this credit,

CWhat do | nead to doif | already have a 637 Reagistration from the |RS7
A Mol must 2till apph for the "AL" registration. If wou currenthy fik a Form P20 with the RS, there are

special provisions ol must follcw

Gk Can sehool district s and other tax-ecempt entities obtain the cradit?

A Mes, Tae emermpt entities that fueltheir own vehicks can claim the eredit by filing IBS Form &2449. Bvian
though wou may be exempt friom the Federal Bxcise tax, viou are still ligible 1o receiz the credit. You
should consult viour accourtant toobtain more information. The form and instructions can be obtained
&t wnnnngirs . g oo

G Why doesn't Farrallgas just claim the sradit and reduse thair salling price?
A The credit can onby be claimed by the entity that "delivers the fuel info the fusl supphy tank!’ of the motor
wzhicle, Farrallgas' product costs and operating costs are not affected by this creddit.

Q|5 thare alimit to how mush | can elaim?
A Thetz is not a capor limitation at this time. You shoulkd maintain propser documentation of the propans

purchaszed and used to support ta eturns and claims.

G I'moagovernment or tax-eampt antity, can | claim the cradit?
Az I wiol) Lse propane to poser motor wehicles forkdifts are includech, wou can claim the eredit by filing 1IR3
Forrmn &&44.

G Wheara san | gat maore information?
A The RS wiebaite wne irsgoy has Forms & Instructions and Publications
RS Forms 720, 837, 41.36 and &244
RS Publication 810, Excise Tames
RS Motics 2006492
Call the IRS Excize Tax Branch @ 202-622-31 30.
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THANK YOU TO JEFF POPP FROM RED HOOK CENTRAL SCHOOL
FOR ASKING THE QUESTION!
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CONTACT OUR SALES DEPARTMENT WITH ANY QUESTIONS

Kevin Coon
kcoon@newyorkbussales.com
315-415-6570

Bill Daigler

wdaigler@newyorkbussales.com
716-713-9852

George Darling
gdarling@newyorkbussales.com
315-263-6141

Jeremy Johnston
jjohnston2@newyorkbussales.com
585-233-3768

Bill Lyons Il

wlyons2@newyorkbussales.com
518-275-2816

Jeremie (JJ) Richmond
jrichmond@newyorkbussales.com
315-559-3999

ALL of our Service Updates can be found on the

Or at the

n U] y ©2015 New York Bus Sales. All rights reserved.



